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Abstract

This study aims to investigate the role of financial derivatives in managing
financial risks in the Amman Stock Exchange (ASE) over the short and long terms. A
selection of companies listed on the ASE was chosen, including Cairo Amman Bank
(CABK), Union Bank (UBSI), and Jordan Kuwait Bank (JOKB), during the period of
2023-2024. To achieve the study's objective, risk management indicators were relied
upon over two periods. The study found a divergence in the performance of stocks listed
on the ASE, ranging from good to balanced to poor, due to the financial derivatives
strategies employed in both the short and long terms. Financial derivatives play a
significant role in hedging and risk management, allowing the required rate of return to
influence investment decisions in stocks listed on the ASE.

Keywords: financial derivatives; speculation; hedging; return; risks; risk management;
required rate of return; Amman Stock Exchange.
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