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This study aims to analyze two inevitable< undesirable variables:
unemployment and inflation, while preserving the social front of the Algerian
citizen« using data analysis using the Phillips curve« where the period extending
from 2012 to 2022 was chosen.

The study concluded that inflation is sensitive to unemployment in the
Algerian case and the relationship between them is inverse« which means that
the Phillips curve applies to the Algerian case< where fluctuations in
unemployment rates are reflected in inflation as follows: The end of the
economic recovery phase (2012-2015) recorded a record decline in
unemployment rates, reaching 9.8% in 2013, but this was reflected in a
significant rise in inflation rates« reaching 8.98% in 2012« after the collapse of
oil prices at the end of 2014 and Algeria entering the austerity phase. Public
employment rates were reduced and rates returned. Unemployment increased,
compared to a significant decrease in inflation rates¢ averaging 4.5%. The
coincidence of some political factors in 2019 with the restrictions imposed by
the Covid-19 pandemic in 2020 led to a rise in unemployment rates and a decline
in inflation rates after the local market lost thousands of jobs, reaching 14% in

2020, corresponding to a rise in inflation rates that reached 9.27%.

Therefore, the Phillips curve can be used as a tool for economic policy, as the
optimal combination in the Algerian economy in 2013 was an unemployment

rate estimated at 9.8% compared to an inflation rate estimated at 3.26%.

Keywords: inflation, unemployment, monetary policy, Philips curve,

Algeria.
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