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Abstract :
The Algerian insurance sector has been dominated by conventional insurance
models, a vestige of colonial influence. This model, however, has encountered
significant resistance from Islamic jurisprudence due to its contradictions with Sharia
principles, notably its reliance on interest, gambling, and the illegitimate appropriation
of wealth. In response, a consensus emerged advocating for Takaful insurance as a
viable alternative, rooted firmly in Islamic legal and ethical frameworks.
In an effort to align with the evolving landscape of Islamic financial transactions,
Algeria, akin to its Islamic counterparts, has embarked on a legislative journey to
institutionalize this shift. This endeavor materialized through the enactment of Islamic
banking laws, complemented by Executive Decree 21/81, which specifically governs
the operation of Takaful insurance. This regulatory framework represents a pivotal

advancement in fostering the development of Takaful insurance, ensuring its

compliance with Islamic jurisprudence.
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