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Abstract

This study aims to analyze the contribution of the policy of orientation in Algerian
dinar towards convertibility adopted by the monetary authorities since the beginning of the
nineties of the last century within the framework of the policy of economic openness and its
role in reducing exchange activity in the parallel market, and to answer the problem of
research and reach results that would enable the monetary authorities to adopt the policy of
total convertibility of the dinar The historical descriptive approach was used, analytical, and
the plan was divided into three chapters, The first two chapters dealt with the basic variables
of the study, in The third chapter is devoted to highlighting the problem of convertibility of
the dinar and the role of the measures taken in this regard in limiting the activity of parallel
exchange.

The study found that the policy of moving in dinars towards partial convertibility was
not able to eliminate or even limit the activity of the parallel exchange market, due to the
phenomenon of fear of floating that the dinar suffers from, as well as the lack of capabilities
that would make this step successful.

Keywords: currency convertibility, parallel exchange market, Algerian dinar.




