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Abstract :

This study aims at highlighting the determining factors of the financial relationship
between the Bank of Algeria and the Public Treasury from 1999 to 2019. Adopting a
descriptive approach led the study at hand to be directed to deal with the developments at
the level of both public finance and the monetary situation to identify their strengths and
weaknesses. As a result , the parameters of this relationship have been determined.

Despite the fact that the independence of the Bank of Algeria has been regarded as an
important factor to achieve the economic stability, this research has confirmed that the
complete independence does not collocate with the economic results. It is, rather, a
coordination between the monetary authority and the fiscal one that must be rehabilitated to
guarantee positive results that, in turn, will serve all the parts positively. The study has also
revealed that the coordinating factors themselves need other factors to be well achieved.
These factors are ,mainly, represented in activating the role of the government bond market
as it provides the least distorted sources of financing and allowing the Bank of Algeria to
activate the indirect tools of monetary policy. The aim from these tools is to serve to
prevent conflicts for both policies. As a matter of fact, there is another factor that
contributes to avoiding conflicts as such. It is the achievement of a fiscal discipline that
prevents the government from falling into fiscal deficits. Hence, the Bank of Algeria would
avoid pressure to finance the treasury deficit.
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