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Abstract

The aim of the study is to examine the impact of the application of the principles of
governance on Algerian banks in reducing and reducing credit default by addressing the most
important concepts related to governance and its mechanisms. Banking governance is necessary
to find an effective system that helps banks improve their management of risks. The study included
an applied aspect of the study of the implementation of the principles of banking governance in
the banks of agriculture and rural development, as well as the Bank of Algeria The study concluded
with a number of results, the most important of which is that following the sound principles of
bank governance leads to the provision of necessary precautions against mismanagement and to
encourage transparency in transactions. Proper application of governance at the banking system
level to avoid financial crises and credit defaults. The study recommended a number of
suggestions, the most important of which is the need to adhere to the principles of governance
because through the experiences of countries it is found that they have a positive role in reducing
the credit crunch as well as qualifying the human resource and its composition in the field of
banking governance.
Keywords: banking governance, credit default, financial risks
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1. Basel committee on banking supervision, principles for enhancing corporate
governance bank for international settlements, Switzerland, October 2010.










