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abstract

Through this study, we discussed the concept of the informal economy, where there are
many indications from one country to another, and this may be related to the diversity of the
basis and criteria of classification in economic activities between the formal and informal
activities, but with regard to the reasons for the growth and spread of the informal economy,
it is due to a complex set of prevailing economic, social and political factors, which leads to
different size of the informal economy of each country from another, and this is according to
the effect of those factors, as for the effectiveness of tax policy in reviving the Algerian
economy. This is by identifying the effectiveness of tax policy in doing so, both in terms of
its effectiveness in financing the public treasury, and by contributing to the economic and
social dimensions by mobilizing savings and rationalizing consumption.

Through the efforts of administrative institutions seeking to increase the volume of tax
revenues from the regular levies in place of petroleum taxes, we have come to the idea that
the tax system is incapable of reducing tax evasion and fraud and its inability to achieve
economic development.
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