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The study aims to determine the impact of financial leverage on financial performance, which
is considered one of the key indicators of the financial performance of an economic
institution. On one hand, the study aims to identify the effect of financial leverage on
economic and financial performance. For this purpose, Nafitex Corporation was selected for
the applied (analytical) study during the period of 2013-2022.

In our study of Nafitex Corporation, a subsidiary rather than a parent company, we found
that financial leverage had a significantly negative impact. This was attributed to an increase
in the utilization ratio, which positively affected both economic and financial performance.
The results showed a consistent relationship between financial performance and financial
leverage throughout the years, indicating a competitive relationship between financial

performance and financial leverage.
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