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COV(v1,v3,) = E(v1,vy) = COV (v14vp,) — (k /0%, )E(W?) =k —k =0
iatiye ye Adlgdall lad¥l sS Cum U Y sleall sl e B cloriall Jilaty o5 &

tlgin Lad Alibne dbeay Aliaag
Y1t = G4 Y1e-1 T D1Y2e—1 + V1t

Y2t = (k/azvl)ht + (az —a; X k/szl)ylt_l + (bz — by X k szl)YZt—1
+ Ve — (k/azvl) V1t

Granger, Toda Yamamoto duul cifylas) Ll

590 ¢l g pa 683k ALy ¢l LG )
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Lhls dle o Al ADle 2smg (520 (o KU HLARY) s a3 :Granger i) .1

dsms s Lellia (o (e chiie) Jodlee asmg Alla 8 iy clgiadyy 3yl Apalai@y) il yiiall oy
) il e hal s S Loy by (el e sl uall a8 Gu 30 Lls)
Aol Clpaiad) ) 28Lin) Lt hal) ) ADMe 8 e i€ A3l lsadll (pa aaad

Jsasall
s (VAR) S s magat b jaihal Gl Los) by G L e lely
22 Al S (Y 5 X) cppriall (ilgd Jiadd) VAR 730 32l y 5 X cpppuaiall sl

1 p1 Ex
(= G- (4 B)C++(T )0+ <)o
t

o) cptaca alll) lals Sl oy om0y e L) las) Jal (e

Y Uall Sas X Hpdasazall 4uca il
YuawiuUalX 0 Hydbhadl 4yl
f bl A yaally pdnd Ailias) ) eonll) WlKal aild cdiludl cilozaydl) jlad) Jal o

Rss, - £5%2/,

F.=
RSS
2/ — NP —1
rol s G
calaaliall e ¢ T
52 U= ¢l aa pacdy sk s £ Dlad (5 palla 85 et
.53-52 Ua Ua il pa pal) (udi?
( )|
L )



Acd) ALl i) Jalal) 5 Y Sl

Jis Wl Fy < F, culS 13 %55 1% dusins (gsine 2ic Agiaall F oo Lgi)les 2
Luap Jis B F, > F 05S Lavie (o cdpnal) Al g Y s X o (ol Al dua
cabuial 3L G duadl 2D Adjed dalal) clghaall (it <5 (Y s Y X cpaall

Ghll ow w (toda yamamoto-1995) ,lai) i.y :Toda Yamamoto las).2
Dkaa) e SLaay) 13e Tase agh cchpiiall Gn Al GBI Aup e aden S sl
o il e Glshd o agudn A aday GMlg Biied) e Jodlad) G Al danla

Ll cighaall toda yamamoto jlaa) & cJudlad) sl @lajy wasl schwarz

toda yamamoto dagia (i cilghd :(3) J<il)

| Dmax ot Lo €l da yy neemd |
I {P}l_.__llnjl pun;l:jl NPT I

:

| il KLid) e JA 5 2 VAR(P) zisst of n 5030 I

v

Augmented WAR misal gl

VAR [K+Dmax)

'

I (Jeall MWald)MWald 5] I

oandlall dlae) (e i jdaal)

Ol il Ao yiuY) Alae i) (B g ualBY) sailly aalail) (i toda-yamamoto JLE) ¢S eliy cadialy ibaa !
.305 U= <2019 6@&‘ ;).A-“ <09 2a=ll
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Wgadliag bl il e 1S Giasall @

Jaee O Aumed) 20U Bacldl) 2yl 3 lgde slaie¥) e ) Amgidl Lo ol ey
S BLAYL ey il Cipell 2 el b Al clasaaly el ledll iyl

Aadl) Jedladl Ao 15y cullaal)

i) ol e olaa) duhall dae Loiejll Judld) g liad) o adies sghadll s3gy abdl) Jal (e
ADF 4 PP L aagll j3a

PP, ADF laal :Yl

Aol Jdlad) gead ADF laa) it (15) oy Jsaad) o tADF ¥ S sl ]
ol gl e il culSy g 3gal) 3 Alawieal) il pial

Rl Judbed) Ly indy ADF L) gl (15) g sand

o

C—uu 6\-‘; “1%:“ "L;‘:‘y C'_uu (‘L‘; "\43\ G‘;ay &L\Ju rch a\;ﬂ\ M a 3 :'“
g g i o
[I 0.8452 || 0.9992 || 0.0587 || 0.9972 || 0.6943 | 0.9987 || 0.0000 || 0.0001 b i

Interest- || 0.0002 || 0.0079 / / / / )
rate 5 siall
0.5194 || 0.7078 ][ 0.1320 || 0.0002 || 0.0009 || 0.0000 -

R

EVIEWS12 <ila jdae aladinly cpidlall dhae ) (e 1 jdeaal)

o ahpial 3 o A e A ael) dpagd pady S 4l kel Joaall PlA e ey

B Jaee e OS 0 Bpiee clpsiall o) ) eds ) Abadl docajdll Jedy ¢8jEiee
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il Jane g ¢ sl die (i (Neer) aw) Jzdll Gipall jaus (Interest-rate)
all Ljlaay cllyg ¢ SBH Byl e g (M2) Laal) AU W Y1 @l xie (Inflation)
Y5 dayall daally Ldlaal)

Chaiall e 9gm el lid) i Ul Jeaad) meag (PP (g genld lod] 2

g yall
Aiagl) Judbad) A iy PP L) il :(16) a3 Jsaal

Tn g

c_uLl (rs a\;;\ \rS c\;.\\ e oladil '”Y
- a h -- e -- e “ u. n .' " ‘
‘—"‘ 9 g .
E o 9994 o 8054 o 9999 o 0412 o 3078 o 0278 o 0004 o 0019 o 0001 YO

Intereste- o 2810 o 2833 o 4490 o 0001 o 0009 o 0000 RSy
rate JsY d )sl\

- 0.5458 o 6526 o 1317 o 001 o 0003 || 0.0000 ...

- R .-----

EVIEWS Sla e alasiuly il slae) (e 1 jdaal)

O 23 %5 Adlaa) anll Ajlaars cgym el il Jlexiaby OSlel Jeaal) il DA o
‘u_ml_d\ G4l ‘_,’A R danll ald)y ‘dﬁ{\ Bl ‘_,’A Ol (-A.m.d\ Jarag 820 Jara (e S

@l Bang jis la o N jedn ) adel) ducad (mbyig cByise Cilrial) (o) Basgll da aas

.§)§:\MA _):xc &L\bzuzmn

VAR i) jlasiy) z3gai il 1Ll
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Ayl clpaial el cUady) o ualill dags st camg s Bl ualill dags anan]
candl Jae cilpuiiall (e 3Dl A8y Gy z3gas Jedadl ) Jgeasl daalid] Bshad ian Al

el sUa¥) daa ayant 1(17) a8y Jgsall

|II 41.02185 41.21382 41.07893

32.79351* 33.75339* 33.07893*
33.6099 34.88877 33.67475

CEVIEWS12 Gla ase e aldie YU cpilldall slae) (e 1 jdaall

w Qi Ll Rl ey o (17) &) Jsanll b dmg el il Dla (o Lls sy

A zasalll 8 bl cilags s o) e Les o J5Y) dall 4 Shwarz g Akaike (g)ldl
(VAR zisei s .2

VAR gigai ki :(18) Jgsal

Systern: UNTITLED

Estimation Method: Least Squares

Date. 04/12/22 Time: 09:46

Sample. 1991 2018

Included observations. 28

Total system (balanced) observations 112

Coaflclient Sta. Error t-Statistic Probo
c( 0.355103 0045988 77216406 0 0000
c(2) -0, 002200 0000843 -2 609515 00106
c(3) 2663918 0.898196 2965854 0.0038
ci4) 4. 384282 2100679 2087078 0.0396
C(5) 104.8133 19.613233 5.343983 0.0000
c(6) -0.168751 1.717289 -0.098266 0.9219
C(7) 1.025970 0.031479 32.59243 0.0000
c(8) -27.61238 33.64058 -0.823253 0.4125
c(9) 20.43396 78.44393 0.260491 0.7951
C(10) 528.4032 7324044 0721464 0.4725
C(11) 0.034575 0.009307 3.714793 0.0003
c(12) 0.000161 0000171 0.945263 0.3470
c(13) 0.573321 0181786 3.153834 00022
C(14) 0.304502 0425156 0716213 04757
c(15) -5 522627 3. 969536 -1.391253 01675
c16) 0003729 0003931 0. 948659 0.3453
c(7) 5 01E-05 7.20E-05 0 Gen421 0.4885
c(18) 0.243385 0o7a7e7 3170419 00021
cC(19) 0.2064564 0.1795842 1.473552 0.1440
c(20) 3.729456 1.676321 2.224787 0.0285
Determinant residusl covariance 2.93E+09

Equation: NEER = C(1)*"NEER(G1) + CRY'NCB(-1) + CIIPINFLATION(-1) +
C(A INTEREST_RATE(-1) + C(5)
Observations. 28

R-squared 0915745 Mean dependent var 130.3732
Adjusted R-squared 0901093 S D dependentvar 63 32193
S E ofregression 19.91447 Sum squared resid Q121 479
Durbin-Watson stat 1486252
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Equation: NCB = C{GFMNEER(-1) + C(FFMNCB-1) + CIEFINFLATION{-1) +
C{Oy INTEREST_RATE(-1)+ C(10)
Observations: 28

R-squared 0985527 Mean dependent var G170.068
Adjusted R-squared 0983010 S.D. dependentvar 5705169
S.E. of regression T43. 6494 Sum squared resid 12719333
Durbin-YWatson stat 1.550568

Equation: INFLATIOMN = C1T1PFMNEER-1) + COI2FMCBE-1) + C(13)
FIMFLATICON-1) + C14 ) INTEREST_RATE-1) + C(15)
Observations: 28

R-squared 0.849517 Mean dependentvar 8.714286
Adjusted R-squared 0823346 S.0. dependent var 9. 589493
S.E. of regression 4 030482 Sum squared resid 3T3.6201
Durbin-Watson stat 2249320

Equation: INTEREST_RATE = C(16)*MNEER(-1) + C(17yNCB(-1) + C(18)
*INFLATION-1) + C(19* INTEREST_RATE(-1) + C(20)
Observations: 28

R-squared 08168036 Mean dependent var 9260715
Adjusted R-squared 0784042 S.D. dependentwvar 3662606
S.E. of regression 1.702058 Sum squared resid 66.63104
Durbin-VWatson stat 2.183390

EVIEWS12 zaliy aladials cpidlall slac] oha 1 jdaal)
A2l Capall jra G A Gty oA S jlass) Al z 3l dpalll debuall LS (Sa
Bas)y duia) By elail ¢ ilall & (3:1;5.\3\ Al ¢pazaill ¢ailal) JJM) dpaall Cilaaaally aw)

il il e

NEER = 104.813 + 0.355neer_;y — 0.002m2_,y + 2.663inflation_y,
— 4.384interest rate_

R? =091 DW = 1.48

M2 = 528.403+1.025m2_;y — 0.168neer_;) — 27.612inflation_qy +
20.433inerest rate _y,

R?> =0.98 DW = 1.55

INFLATION
= —5.522 + 0.573inflation_;y + 0.0345neer_y + 0.0001m2 _,

+ 0.304interest rate_q

R?* = 0.84 DW = 2.24
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INTEREST RATE
= 3.729 + 0.003neer_qy + 5.01m2_y + 0.243inflation_y,

+ 0.264interest rate _y,

R? =0.81 DW = 2.18

(Gl Jsanll 3 Aaimsally z3sal) cilaladd Aial) Duginall Gty Lad 138 Lisind) -
Catly G sy A sl zagadll Ciiia (e IS Jlas] (srine A asmp il el
neer, M2, inflation, ) du)allb ddasjell cileleall Laldll cusgie HLERY ddlasl) Lol
Wprnall Al o ,SI 25 (7.72, 32.59, 3.15, 1.47) Jsl e (interest rate
Chiall dulle s Mg il Jane aele clyiall US 2l %5 Lsina (g5 i (2.052)
Adlas] i

Bey <29 «(F=62.49, 391.53, 32.46, 25.50) b dilaas) caly 4K dogiadl —
Adilas) Lalill e Josie IS 35l o) SI(F = 3.01) Usaadl) daidl) e

pall of @l (0.91, 0.98, 0.84, 0.81R? =) aaill Jalas a8 cialy 13853 539a —
e daihiag Luw dadiye od 89 91%, 98%, 84%, 81% :adlil) wdll cualy 3 gaill & jouuinl)
Wy oz dpail) b Anyie ) Adhidall Jalgal) (e degena o 1ol aaa Lal) Chaasd) lae)

Al el i

AESU %98 died cuilS (g il Jalea el Ao 130 las 5an g8 7 30al) 535al dilly

dosinal el (el Aadl)l Copall jeod %915 55U Jaeal %81 cpdnaill %82 (dail)
Alganall (e ST Agendl) il Adlasy) dadl) 8 Asladl) o3¢ 1)

PN a2 dgail AK0gl) &)y Al 3
Al il Hed Cam Baadiall edall Hlad) aln ab LIS z3salll djhiiel e (e SEU
AVl 55 e a) aalgll (e S jsdall Ciglie GIS 1Y) Bfis ale J<E A laasy)

FOLEAY) 1 il G olial J<all

—
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4alal) B3 :(04) Jad

Inverse Roots of AR Characteristic Polynomial

15
1.0
0.5
0.0 . .o —b
-0.5
-1.0

-1.5
15 <10 05 00 05 10 15

EVIEWS12 zalin cilajise o sl padlall slac) g jaal)

Z3sad diag Aplal) Bl Jaly dgaa ) LalaYl i Guglie of G sl UK DA (e
Cli are A g laal) bln) Alhe o Sl Y zisall 1 o e Les s VAR
L Cplal)

i@y sl Fanaadl i) S Gallaal)

& (Granger, Toda yamamoto) s)ba] JDa (e zigail) A Hlad] Glladl) s & L
Calat) G)LadY) il Jalas

o) clylos) Yl
oadba Jlaal L

b s gl 5(19)d s
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Pairwise Granger Causality Tests
Date: 0415/22 Time: 10:01
Sample: 1990 2018

Lags: 1

Mull Hypothesis: Obs  F-Statistic Prob.
INTEREST_RATE does not Granger Cause INFLATION 23 1.22980 0.2780
INFLATION does not Granger Cause INTEREST_RATE 24,3971 4 E-05
M2 does not Granger Cause INFLATION 28 0.07563 0.7856
INFLATIOM does not Granger Cause M2 1.97908 01718
MNEER does not Granger Cause INFLATION 28 15.0875 0.0007
INFLATION does not Granger Cause NEER 6.65225 0.0162
M2 does not Granger Cause INTEREST_RATE 28 0.35732 0.6554
INTEREST_RATE does not Granger Cause M2 0.71249 0.4066
MEER does not Granger Cause INTEREST_RATE 28 10.22649 0.0037
INTEREST_RATE does not Granger Cause NEER 1.87135 0.1835
MNEER does not Granger Cause M2 28 0.66263 04233
M2 does not Granger Cause NEER .55515 0.0169

EVIEWS12 zalip Ao slacYl piullall dlae] (o 1 jdaal)

oy il Jare sad 58U Jans (e Do) slad] iy Lo s adiall) Jarag BSlAY Jama oo
>S1 25 (0.2780) kaa¥l 13gd ddlaay) dailly ( Fyrgr = 1.229) Ldadl dilean) dasl
Gl ) i Al aaell dpasd Jin JEI L GSleall olady) 3 Gy 0.05 dajall daidl) (he

oLty 138 ) AL

adlaay) Lailly ()Fyrqe = 0.07563 jdub dad cualy 5 tadall) Joa o Aokl ALY
i ¢(1.97908) ials (Sl slady) b i€ 0.05 dnpall dall o LSl a5 (0.7856)
L) 13 b Faeed) DL e Y s illy paell A d

dadlly(Fgrqr = 15.0975) jind dad cazly pduall) Jarag W\‘J\ gi\.&l\ Capall g G
0.05 dayal) daiill (ya S8 w25 ¢(0.0162) pSlaal) slasy) & cialis (0.0007) dillaay)
Jaray (Aadll aad) Cipall Hr G A Dle dgag ) seds S bl dacajdl) Jas adle

L laiy) b )
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llany) dadlly (Fgpge = 0.35732 dud ded caxly 38l Jaeay 4adll) LSl om
adde «0.05 Aayall el o ST 4 a5 ¢(0.4066) GSlaall slany) & cizlis (0.5554)
oY) 8 8 Jaeay Aokl AESY G Bae BDMe gmg pre ) i ) paell daa b i

Aoy (Fypqr = 10.2269) yéub dad cialy 530N Jaray andd) Ml Cipal)l o O
oSlaall olaty) 8 (0.1835) cialis 0.05 daall daidl) (ye S 4k 25 (0.0037) Lillaay)
& e Al agag Y e A ALl Ll Ji ades dagall el e ST el ag

dailly(Fypqr = 0.66263) Hiuh dad caaly :4aill) ALl andy) Andll Cipal) jaw O
saiyl 8 (0.0169) by <0.05 dnall dadll e ST dad ay (0.4233) Lilaay!
Ao ADe Sgag ) et Al Abad) il Jiis addey cdasal) dadl) (e S8 dad ag GeSladl)

ey rdll Cayeall e ) duail) AESH (pe aag olas]
:toda—yamamoto i) .2

toda-yamamoto i) ailii :(20) Jgaal)

WaR Granger CausalitwBlock Exogeneity Wald Tests
Date: 04/M16/22 Time: 20024

Sample: 1990 2018

Included observations: 26

Cependent variable: IKNFLATICM

Excluded Chi-sq odf Prob.
INTEREST_RATE T.3298160 3 0.0602
Mz 27 98895 3 0.0000
MNEER 47 66990 3 0.0000
All 108.9718 2] 0.0000

Dependent variable: INTEREST_RATE

Excluded Chi-=q df Prob.
IMNFLATION 42 10028 3 0.0000
Mz 2. 469379 3 0.4309
MNEER 30.81902 3 0.0000
Aldl 84 990486 =] 00000

Dependent variable: M2

Excluded Chi-sq df Prob.
IMFLATICN 1.454010 3 0.6929
INTEREST_RATE 1.153531 3 0. 76542
MNEER 0. 780684 3 0.8541
All 3.003796 o] 0.9541
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Dependentvariable: NEER

Excluded Chi-sq df Prob.
INFLATION 20.69332 3 0.0001
INTEREST_RATE 1.211536 3 0.7502
Mz 28.37945 3 0.0000

All 1041008 g 0.0000

EVIEWS]12 maliy Ao slaieYh illall dlac) oa 1 jhaal)

eVlaa) elaal bl dune ADle d9ag ae <Vl @llia of Ll Slel Joaall il DA

oty Aoall el ol o) sl B 8 G 3DMe 2gag SIS (5% dajall deil

cpdzilly can) adll Cipall jrs G paaladY) (8 A ADle -
i) ) 53 Jane (e 2aly olat) b A ADle -

S Jare ) ec) el Copeall e (g anlg olad) 8 Ay ADe -
)] ladl) Gyl e ) Gaial) B (e aalg olad) 8 Ay ADle -

il ) Laawl) AN (e aaly oladl b A A -
D Om 3D 868 2S5 Lo coalany) 8 Banly A ADle 3sag Bl Alud) Zl (DA e
Ao ADIe 2gng IS ¢ AY) punall iy Lagie IS 50 (saay adailly an) Aadl) Cayall
IO Laal) A e uSleall slaty) 8 A ADle dgng aaes LaglS o daml) ks
) pazial)

@lai@y ) Jalasl) 2 Ll
ool LS el ¢Lobia) Bl Zucdlil gibia) s (S

Gl il Jany (sl 2LaBY) il b ikl Jaeag BN Jawa Gu A -

danangi 08 Aslans L1 elges A0l Ausbandd) gl pe B8S Sl o) 83L 833 Jana 8 SSally
ey g€ il Jaee b oSaill o Jany Aol Aubid) 3 aSail) ey dpileS)
bl 8 oSl 8 Alled pe 8aY) ada o iy Al Aaball sda ) e Al Al
Sl Y sl daee o) a0 Jo¥) ) Lopuad JBY) e @lldg adcail) Jaee b diag Gl
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Gl md S gy Y @bl e waall Bl Al Laly ail dubdl L
e IS Jlaay) Ty 53l Jaee of 58 SED Cund) ol Lpdcally dpal) AES) EDle yaie
Lo 529 dalaid) aclgil pads oS alg Wlal haed yaae oIS eld Jd5 1994 Low 2 (gyihall
(Sl il Jlgs CangS adal) 8 oSl 8 8aY) oda ddlad e XS,

ob Lla el ol alaiY) cilbaad olall of sadudailly dpadil) AN o A8Mal) -
P ey daaal) dubaall A Ssall DA (e paaill Jare oS0l g8 (635560 clull Jlgall Caagll
O B A g V4l (ol Lol lly e elal Dpulidl) Al sda of e duamll ABSN 8
Bidl) s DA e Do) 5Ll oda e (Sa il B adll Jaeey Al AES))
oo o o) 8 ol Sl (3erin daria caty 1990 g DS L aend ) g padl)
3k Aubis il g (1998-1994 (alaii¥) ALY maliy) dnolaidyl cladlayl
el Gunall sl e Al ligins el ) Jgeagll (e pdail aias o @lld o) e Saslel
oaly LS Lo oIS 5l ells b sl o @y iy (1996 diw %36 oo 231 b))
& pamill Gl el (e Jaly JalSI slaiBY) 85 el (g3ally gl sl adbaad Sy Lk
aeall adys Slaad) Huad cAiaaly Avlal Bl cVare el cAaslall Blanll ypan syl el
Lot Al Gl e @l ) Ly anysll GHY DA (e Cipeall jrw st ] ALY
ol alls oy ke spll @l (IS a3 2000 858 Pa Ll il e Jsal) saill Gsnia
Gl ada Lo sag cabll ol auaglly (Bulim 5 ol laninY (63Kpal) il ag )l Laa Al gaud
Gomedll e gl dat culS A 55l Ciyeal) llalin (soail) aibadll b ¢ L3V (53554l
Aol S DA e Al Labadl (e Yoy sl Jans (b oSl

Jaeay Cipall yrw On G ADe sy ) tadll) Jaa dipall jru Gn AB) -
aal Jaly Lculylaill s3gs dudall sda (ilaiy dpsleai) lplaill daia 35 Galady) & adcal)
Gl ol (e € 1990 lgins oanyaill 4833l (gl il Cija ja jpas of QN yuais
e Wlegiae e A aadea Al Joall 08 400 dga ey dga 0 1 adEl Jaes Bl
e po Gl Lo 5oyt Joew € IS0 by sew Sl A 8 @lad Gl
e B ol DU Gy olise Ju lad) o) e 5aY) 13a slaield . gilal) Cile siadll
il Clea) alel Hluall aliails aaia Gually ) (e 3y gicsal) adiail) dai Gyl
CBleally daiall Luinl) aldl Sl ailis ) ool Laly idagl) Slai®U Ll lay o dgdll
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OIS paa sels ) el (adly el G Slead) (8 Gugene gl ) ol Lo sy duiaY)
o Capeall yran el 5 G @lldg 3 giceall st da g dless

S ABDe 3sag e daaldll Auhall el (BuAN Juag Auadl) AWQY o A8 -
b ) A 8 aSanl) b A 801 a8l e ol sld) sl 5K L sa cpa s
e pSally lall

s (ye dadd aalg slatl dgagl Aulyal) sda lgda) o) 158N Jarag cipmal)l s g A8l —
Lalgal) b ddajdie cad Sl o gy (ilaall aBlsl) maaly JS 2S5 58U Jae ) il
@ = JW Gy (e e cleggaal e alaie) axe i Lo sag asall allall Lgdisay ) Ll
b Al allaill Concal Ao 1ag ihall B (s A Jlsall Lugd) zasds dsaal asag axe
cAllad daysy g preg Sl

O daly oladl @i o daaldll Ayl cojelal tAaAl) ALKy Cipall mw O ABMY) -
leadsal & Cipall jrad saoadl Lol Al 3805 L sag Cipeal) e gad dgaall AL
b o) ) (gas Cise oaolal) allall d5jlae D 8 dpall 2B ¢ L)) of S5 Sl ganil
el Al Ala ) Aleal) o
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: Jadll DA

(e Aeganay Baaaall 20181990 siall jihiall o (- doaaall ALY cadill Jana 325Ul Jaes)
T b i Al sl cullay) cibide e alaeYh @l sjgial) duulai®y) cililasy!
LS el duliin) oo CadSU Ggpm panld 5 s (S lidly Var S laasy) dasd
Jiee 5 ooVl ol Copeall oo G coalad¥) 3 Lo ADle 35n5 Auadl clad) gl
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VAR Lag Order Selection Criteria

Endogenous variables: INFLATION INTEREST_RATE M2 NEER
Exogenous variables: C

Date: 04/05/22 Time: 12.53

Sample: 1990 2018

Included observations: 27

Lag LogL LR FPE AIC SC HQ
0 -549.7949 NA 7.69e+12 4102185 4121382 4107893
1 -4227124 2070975 2.09e+09* 3279351 33.75339* 33.07893
2 -411.6734 1471866 329e+09 33.16099 3488877 33.67475

* indicates lag order selected by the criterion

LR sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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Abstract:

This study aims to try to find out the relative relationship between the nominal effective
exchange rate of the algerian dinar with the most important monetary  determinats
represented in the monetary mass M2 and the intereste rate and the inflation rate during the
period 1990-2018, depend on the approach followed by the autoregressive ray model var.
The study cocluded that There Is a two-way relationship between the nominal effective
exchange rate and the inflation rate, and a one-way causal relationship from the monetary
mass to the nominal effective exchange rate, As well as the existence of a one-way causal

relationship from the nominal effective exchange rate to the intereste rate .

Key words: Nominal effective exchange rate, Monetary determinats, Algeria, Var.




