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Abstract

This study aims to highlight the relationship between privatization and reform of the
banking system. Privatization is one of the most important global developments in the
banking area.

This study has led to a number of results, the most important of which is that the
process of privatization has achieved many positive effects of banks such as increasing
competition, reducing the costs of banking, keeping abreast of technological
developments, modernization in the field of bank marketing, improving the quality of
banking services provided, improving the status of banks and making them comply with
international standards. However, the decision to privatize public banks is very difficult,
especially concerns about the failure of privatization programs by not achieving the
desired and regular objectives of applying privatization to banks.

In Algeria, the first experience of privatization of public bank algerian popular credit
(CPA) is that the process of the privatization was blocked because of many reasons,
most recently the global financial crises, despite the development in the program of
privatization.
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