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— Securities commission Malaysia« annual report, (2016, p :72), (2018, P :165), (2020, p
:168), (2022, p :177), (2024, p :238), available at :
https://www.sc.com.my/resources/publications-and-research , visited in 23/03/2026.
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2¢all Ce Slmd 2020 ale Jolay A3)l5ia Zoabeail) Zliaa fold Agall Il Gaall Zpus (inid] Zual)

! -Islamic Financial Services Board IFSB, stability report 2025, kuala lumpur Malaysia, may 2025, p. 40 , available
at: https://www.ifsb.org/publication/?_sft publications_category=islamic-financial-stability-report , visited in
25/03/2026.

2 - Islamic Financial Services Board IFSB, op. cit, p. 40.

3 _Trading Economics, Malaysia Economic Indicators, 2026, available at:
https://tradingeconomics.com/malaysia/government-budget visited in 26/03/2026.
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— Trading Economics, Malaysia Economic Indicators, 2026, available at:

https://tradingeconomics.com/malaysia/government-budget visited in 26/03/2026.
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— Trading Economics, Malaysia Economic Indicators, op. cit.
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Trading Economics, United Arab Emirates Indicators, 2026, available at:
https://tradingeconomics.com/united-arab-emirates/indicators , visited in 04/04/2026.
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Abstract

This research aims to explore the mechanisms of activating Islamic Sukuk as an innovative
financing alternative to bridge the public budget deficit gap in Algeria. The study concludes that
Sukuk transcend the shortcomings of conventional instruments by linking financing to tangible
assets and adopting the principle of profit-and-loss sharing, which provides them with a hedge
against inflation.

Furthermore, the findings demonstrate that the Algerian environment possesses the necessary

elements to accommodate these instruments, provided there is political will and an integrated
legislative framework inspired by successful international experiences, such as those of Malaysia,
Saudi Arabia, and the UAE. The research also establishes that the success of the Sukuk market as
a deficit-financing tool is linked to the extent of alignment between Sharia-compliant structures
and macroeconomic requirements.

Keywords: Islamic Sukuk, Public Budget, Islamic Finance, Algeria, Malaysia, Saudi Arabia,
UAE.




