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Abstract:

The study aimed to examine the relationship between earnings management practices and
the quality of financial statements. The study sample consisted of employees of the Tebessa
Phosphate Mines Company. A questionnaire was adopted as the primary data collection tool,
whereby 30 questionnaires were distributed to the company’s employees and all were retrieved and
found suitable for statistical analysis.

The researchers relied on the descriptive-analytical approach and used descriptive and
analytical statistical methods to collect and analyze the data. Furthermore, the Statistical Package
for Social Sciences (SPSS) was employed to measure the relationship between the study variables
through the application of several statistical tools, including the arithmetic mean, standard
deviation, Cronbach’s Alpha, T-test, Spearman correlation coefficient.

The findings revealed that the relationship between earnings management practices and the
quality of financial statements was weak. The results also indicated the existence of a statistically
significant positive correlation between real activities earnings management and the quality of
financial statements. Conversely, no statistically significant relationship was found between
accrual-based earnings management and the quality of financial statements. The study further
concluded that earnings management practices, whether through accrual manipulation or through
real activities manipulation, are among the factors that undermine the credibility of financial
reports and influence the decisions of their users. In addition, the study recommended adherence to
international accounting standards due to their significant role in enhancing the transparency and
credibility of financial statements.

Keywords: Earnings Management, Financial Statement Quality, Accrual-Based Earnings
Management, Real Activities Earnings Management.
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Reliability Statistics

Cronbach’s Alpha N of Items
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Paired Samples Statistics

Mean N Std. Deviation | Std. Error Mean
TOTAL 2,7905 30 ,59405 , 10846

Pair 1
QUALITY 3,6750 30 ,23707 ,04328
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Paired Samples Test

Paired Differences

Mean Std. Deviation | Std. Error Mean | 95% Confidence
Interval of the

Difference

Lower

Pair1 TOTAL - QUALITY -,88452 ,59132 ,10796 -1,10533
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Paired Samples Test

Paired Differences

95% Confidence
Interval of the

Difference

Upper
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Sig. (2-tailed)

Pair 1 TOTAL - QUALITY -,66372
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Oi Gun cdallall 23lgall Bagag Clgfi\ 8yla) dnjlan o gie (ym (Soina (38 llia C)i 2l diag

Lomiall G il b daaly Gg s ae WY B Cilles aeisia e led AL Llsal s25a

Al iluad HLIA) 1 SEY callaal)

898 uaanl ULA‘):LL«ALLJ:DY‘ Jalas ‘_As Alaie ) (J ¢alyaiall G A8l uld g du)yall lucayd Hladl

L) 3gall Basag 2 WY1 )l Cilasyles (s A8 sladlg

Clpiall Gm Ol BLEY) Jalaa gae Yl

Glajles g dslas] AVS @3 ADe 3ag" Jo (at Al daad)l) Lol jlas) Jal o

O dutlan] AN @ ADLe 35ag IV AN dueal) il illy (AL G Bagag Z LY B

G Al gag i le pat Al A0l duca ) Ll CAL) 236l sagag daddal) Andl L ~ LY 5

o) ey aliy) Jalee aladid 2 ALl wilsall sagng Caliativealls =LY 81 (p Ailas] AN

el IS £ 55 e Ll 05S0 Bl pnpiiall (3B ol 558

57

—

'



A Ciliangil) palia ASHd Alla Aualpa 4ihaal) dafyl A Juadl
Correlations
REM AEM QUALITY
Correlation Coefficient 1,000 ,694™ ,379"
REM Sig. (2-tailed) ,000 ,039
N 30 30 30
Correlation Coefficient ,694™ 1,000 ,237
Spearman'srtho  AEM Sig. (2-tailed) ,000 ,207
N 30 30 30
Correlation Coefficient ,379" ,237 1,000
QUALITY  Sig. (2-tailed) ,039 207
N 30 30 30

**. Correlation is significant at the 0.01 level (2-tailed).
.*Correlation is significant at the 0.05 level (2-tailed).
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Case Processing Summary

N %
Valid 30 100,0
Cases  Excluded?® 0 ,0
Total 30 100,0

a. Listwise deletion based on all variables in the
procedure.

Reliability Statistics

Cronbach's N of Items
Alpha

,893 14

Case Processing Summary

N %
Valid 30 100,0
Cases  Excluded® 0 ,0
Total 30 100,0

a. Listwise deletion based on all variables in the
procedure.



Reliability Statistics

Cronbach's
Alpha

N of Items

711

12

Case Processing Summary

N %
Valid 30 100,0
Cases Excluded? 0 ,0
Total 30 100,0

a. Listwise deletion based on all variables in the

procedure.

Reliability Statistics

Cronbach's

Alpha

N of Items

,866

26




Frequency Table

3 i) Q)
Frequency Percent Valid Percent Cumulative
Percent
1 1 3,3 3,3 3,3
2 1 3,3 3,3 6,7
3 1 3,3 3,3 10,0
4 1 3,3 3,3 13,3
5 1 3,3 3,3 16,7
6 1 3,3 3,3 20,0
7 1 3,3 3,3 23,3
8 1 3,3 3,3 26,7
9 1 3,3 3,3 30,0
10 1 3,3 3,3 33,3
Valid 11 1 3,3 3,3 36,7
12 1 3,3 3,3 40,0
13 1 3,3 3,3 43,3
14 1 3,3 3,3 46,7
15 1 3,3 3,3 50,0
16 1 3,3 3,3 53,3
17 1 3,3 3,3 56,7
18 1 3,3 3,3 60,0
19 1 3,3 3,3 63,3
20 1 3,3 3,3 66,7
21 1 3,3 3,3 70,0




22 1 3,3 3,3 73,3

23 1 3,3 3,3 76,7

24 1 3,3 3,3 80,0

25 1 3,3 3,3 83,3

26 1 3,3 3,3 86,7

27 1 3,3 3,3 90,0

28 1 3,3 33 93,3

29 1 3,3 33 96,7

30 1 3,3 3,3 100,0

Total 30 100,0 100,0

alall Ja sall
Frequency Percent Valid Percent Cumulative
Percent
Lol 5 16,7 16,7 16,7
ol 8 26,7 26,7 43,3
Valid sk 11 36,7 36,7 80,0
A sl 6 20,0 20,0 100,0
Total 30 100,0 100,0
el
Frequency | Percent [ Valid Percent Cumulative
Percent
Al 16 53,3 53,3 53,3
Valid
BUE 5 16,7 16,7 70,0




sl 4 13,3 13,3 83,3
G 5 16,7 16,7 100,0
Total 30 100,0 100,0
Al )
Frequency Percent Valid Percent Cumulative
Percent
Al 5 e 2 6.7 6,7 6,7
dalas G 8 26,7 26,7 33,3
Valid Culaa 10 33,3 33,3 66,7
oAl dih 10 33,3 33,3 100,0
Total 30 100,0 100,0
5 Al
Frequency Percent Valid Percent Cumulative
Percent
s 4 e JB 1 3,3 3,3 3,3
510 I 5 o 11 36,7 36,7 40,0
Valid 415110 o 6 20,0 20,0 60,0
w15 g 12 40,0 40,0 100,0
Total 30 100,0 100,0




Statistics

(ol 5oV aaia

Glaiada Jhand )

g yall 5l padins

Gk et

e 3oV adiad

dulaal) cl ) b Sl o sl ) Hlial 4|l Gaags DY) | A Laland) il sl
cho¥ e il | i Giadl lebant | (e Dl o) | Al dagi e | Al 8 5 Al
Al Lse e e Al = Tl Gt
Valid 30 30 30 30 30
N
Missing 0 0 0 0 0
Mean 3,43 3,23 2,93 2,53 2,57
Std. Deviation ,898 ,626 ,907 1,042 1,040
Statistics
ol ey Aalaial) il il 555 [ 5aly 5 dasas sall o 5 e Bl M |y lad) padis 2
S clal vy Ssime e YL [ e Clagaall aaa O da gyl g | oSle ) Jie Ay iy
G385 iy jladll sl #U Y Giliadd and JDA &y Caagy e Dlaall Daskaill 5 Caadl
aiail 5 laYl ol s 5l dgs s s U 50 laaal) LY Gl
Haa Calaal Al
Valid 30 30 30 30 30
N
Missing 0 0 0 0 0
Mean 2,77 2,37 3,20 3,03 2,70
Std. Deviation 1,040 1,098 ,651 ,850 ,952
Statistics
ans A yal) Ja s 33l e 5,y Jaas Al ol )8 Al 1 o L pall o 5
gaiadl Al i) oy ladd) | RASE (ndas Ciagy 2V [ Baal blall e i | Al Al J8 gl ililes
bl 4l il V) G sl Gaiad Jal e R sall N il A4
bl Aagindl £ )
Valid 30 30 30 30
N
Missing 0 0 0 0
Mean 2,80 2,50 2,73 2,27
Std. Deviation ,925 ,900 ,828 1,015




Frequency Table

Llaall zL Y1 o Al Aalaal) ol pa&il) o 3 1ay) aaias

Frequency Percent Valid Percent Cumulative
Percent
el 2 6,7 6,7 6,7
328 a jlae 2 6.7 6,7 13,3
Valid = 7 23,3 23,3 36,7
G 5 19 63,3 63,3 100,0
Total 30 100,0 100,0

Bgt sa yt Adle il (8al Lghuaat B & sShall ¢ gall Cliaaiia Jpaad oy

Frequency Percent Valid Percent Cumulative
Percent
Bl (o jlaa 3 10,0 10,0 10,0
Ul 17 56,7 56,7 66,7
Valid
3 e 10 33,3 33,3 100,0
Total 30 100,0 100,0
b e il Al cilubaad) L) B 45 pall 3001 aadid
Frequency Percent Valid Percent Cumulative
Percent
U lxe 3 10,0 10,0 10,0
Ak (s jlaa 4 13,3 13,3 23,3
Valid
e 15 50,0 50,0 73,3
e 8 26,7 26,7 100,0




Total 30 100,0 100,0
L pal) Al o ) Chags IMERY) 5ok il oy
Frequency Percent Valid Percent Cumulative
Percent
e 6 20,0 20,0 20,0
51y L laa 8 26,7 26,7 46,7
Valid Ulas 10 33,3 33,3 80,0
38 5 6 20,0 20,0 100,0
Total 30 100,0 100,0
LY Gaent Adlal) 5 il Algs B dadaall clygudl) Ao 313Y) adliad
Frequency Percent Valid Percent Cumulative
Percent
el 6 20,0 20,0 20,0
3ady U jlas 7 23,3 23,3 43,3
Valid e 11 36,7 36,7 80,0
38 5 6 20,0 20,0 100,0
Total 30 100,0 100,0
A ilaa) (g8l 510y ol paSS 5d g Ly jlaadl i colal L i) i) oy
Frequency Percent Valid Percent Cumulative
Percent
Ul 5 16,7 16,7 16,7
Bl (o jlaa 5 16,7 16,7 33,3
Valid
Ul 12 40,0 40,0 73,3
Gilse 8 26,7 26,7 100,0




Total 30 100,0 100,0
Aadaal) LY o sha o DAY Allaiall i paEll) i
Frequency Percent Valid Percent Cumulative
Percent
vl 10 33,3 33,3 33,3
51y L laa 3 10,0 10,0 43,3
Valid = 13 43,3 43,3 86,7
B e 4 13,3 13,3 100,0
Total 30 100,0 100,0
ALl 5 il Al (B 5 S Cilandil 4l A (ha Cilasal) . B3y 5 A sl o 683
Frequency Percent Valid Percent Cumulative
Percent
328 a jlae 2 6,7 6,7 6,7
Alas 20 66,7 66,7 73,3
Valid
Gilse 8 26,7 26,7 100,0
Total 30 100,0 100,0
i ga Cilagsal) ad 5 Cisgs ¢ laall GLaiy) Jag pdi Jaguds Ao 3 1aY1 adinl
Frequency Percent Valid Percent Cumulative
Percent
Ualxe 2 6,7 6,7 6,7
35y a las 4 13,3 13,3 20,0
Valid s 15 50,0 50,0 70,0
G 5 9 30,0 30,0 100,0
Total 30 100,0 100,0




L Cpuatl gl g Gl of e Jia 4 LAY Gy juaal) el ol

Frequency Percent Valid Percent Cumulative
Percent
e 4 13,3 13,3 13,3
3%y i jlae 7 23,3 23,3 36,7
Valid s 13 43,3 43,3 80,0
B e 6 20,0 20,0 100,0
Total 30 100,0 100,0
o Al s i) ALl i ol (o Azl G50
Frequency Percent Valid Percent Cumulative
Percent
el 3 10,0 10,0 10,0
8%y (a jlee 7 23,3 23,3 33,3
Valid s 13 43,3 43,3 76,7
3 e 7 23,3 23,3 100,0
Total 30 100,0 100,0
mlaall el Cppat g Bas gl) ARISH (835 Chagy U Bl Ao 51 Jaas
Frequency Percent Valid Percent Cumulative
Percent
Ul 4 13,3 13,3 13,3
Ak i jlae 11 36,7 36,7 50,0
Valid
e 11 36,7 36,7 86,7
Gilse 4 13,3 13,3 100,0




100,0 100,0

Total | 30

Adagiaal) Ll Bdal Jal e Asall LAY JaLadl) Ao i Aads <l )8 MAS) aty

Frequency Percent Valid Percent Cumulative
Percent
e 2 6,7 6,7 6,7
Bl (sl jlaa 9 30,0 30,0 36,7
Valid = 14 46,7 46,7 83,3
B e 5 16,7 16,7 100,0
Total 30 100,0 100,0

e Cppeuntl Al Aol Ay 08 ) cililes g pasy Aweu3all 55

Frequency Percent Valid Percent Cumulative
Percent
U e 8 26,7 26,7 26,7
8%y (a jlee 10 33,3 33,3 60,0
Valid e 8 26,7 26,7 86,7
3 e 4 13,3 13,3 100,0
Total 30 100,0 100,0

Correlations

REM AEM QUALITY
Correlation Coefficient 1,000 ,694™ 379"
Spearman's rho REM Sig. (2-tailed) . ,000 ,039

N 30 30 30




Correlation Coefficient ,694™ 1,000 ,237
AEM Sig. (2-tailed) ,000 207
N 30 30 30
Correlation Coefficient 379" ,237 1,000
QUALITY  Sig. (2-tailed) ,039 207
N 30 30 30
**_Correlation is significant at the 0.01 level (2-tailed).
*, Correlation is significant at the 0.05 level (2-tailed).
Correlations
REM QUALITY
Correlation Coefficient 1,000 379"
REM Sig. (2-tailed) ,039
N 30 30
Spearman's rho
Correlation Coefficient 379" 1,000
QUALITY  Sig. (2-tailed) ,039
N 30 30
*, Correlation is significant at the 0.05 level (2-tailed).
Correlations
QUALITY AEM
Correlation Coefficient 1,000 ,237
Spearman's rho QUALITY
Sig. (2-tailed) ,207




N 30 30
Correlation Coefficient ,237 1,000
Sig. (2-tailed) ,207
N 30 30
Correlations
REM AEM QUALITY
Correlation Coefficient 1,000 ,694™ ,379°
REM Sig. (2-tailed) ,000 ,039
N 30 30 30
Correlation Coefficient ,694™ 1,000 ,237
Spearman's rho AEM Sig. (2-tailed) ,000 ,207
N 30 30 30
Correlation Coefficient ,379° ,237 1,000
QUALITY  Sig. (2-tailed) ,039 207
N 30 30 30

**_Correlation is significant at the 0.01 level (2-tailed).

*, Correlation is significant at the 0.05 level (2-tailed).

Paired Samples Statistics

Mean N Std. Deviation | Std. Error Mean
TOTAL 2,7905 30 ,59405 ,10846

Pair 1
QUALITY 3,6750 30 ,23707 ,04328




Paired Samples Correlations

N Correlation

Sig.

Pair1 TOTAL & QUALITY 30 211

,263

Paired Samples Test

Paired Differences

Mean Std. Deviation | Std. Error Mean

95% Confidence

Interval of the

Difference
Lower
Pairl TOTAL - QUALITY -,88452 ,59132 ,10796 -1,10533
Paired Samples Test
Paired Differences t df Sig. (2-tailed)
95% Confidence
Interval of the
Difference
Upper
Pair 1 TOTAL - QUALITY -,66372 -8,193 29 ,000
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