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Abstract

This study aims to identify the general concept and the importance of both economic
diversification and the industrial sector, while emphasizing the need to consider and
benefit from successful international experiences in Implementing such policies. It
also analyzes the reality of economic diversification and the industrial sector in Algeria
in order to understand the challenges they face and to determine the necessary
requirements for developing the industrial sector in a way that supports economic
diversification away from dependence one the hydrocarbon sector. The study reached
several key finding most notably that there is a certain degree of diversification in the
production base , particularly in public revenues. However, the study period also
showed that the Algeria economy still relies heavily on hydrocarbon exports, which
constitute the largest share of total exports, making it vulnerable to global crises .it was
also found that the industrial sector is among the weakest contributors to GDP despite
its significant potential , as it faces multiple challenges that hinder its development.

Keywords: industrial sector, economic diversification, industrial strategy ,industrial

investment, Algerian economy.
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